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Independent Auditors’ Report 
 
 

To the Board of Trustees of 
Community Matters Cincinnati, Inc. and Affiliate  
Cincinnati, Ohio 
 
 
Opinion 
 
We have audited the accompanying consolidated financial statements of Community Matters Cincinnati, 
Inc. (a nonprofit organization) and Affiliate, which comprise the consolidated statements of financial 
position as of June 30, 2025 and 2024, and the related consolidated statements of activities, functional 
expenses, and cash flows for the years then ended, and the related notes to the financial statements.  
 
In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of Community Matters Cincinnati, Inc. and Affiliate as of June 30, 2025 
and 2024, and the changes in their net assets and their cash flows for the years then ended in 
accordance with accounting principles generally accepted in the United States of America.  
 
Basis for Opinion 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America. Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Community Matters Cincinnati, Inc. and Affiliate and to meet our other ethical 
responsibilities in accordance with the relevant ethical requirements relating to our audits. We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.  
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of consolidated financial statements that are free from material misstatement, whether 
due to fraud or error.  
 
In preparing the consolidated financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Community Matters 
Cincinnati, Inc. and Affiliate's ability to continue as a going concern within one year after the date that the 
consolidated financial statements are available to be issued. 
 
Auditors’ Responsibilities for the Audit of the Financial Statements  
 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ 
report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards will always detect a material misstatement when it exists. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the consolidated 
financial statements.  
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Independent Auditors’ Report 

(Continued)  
 
 

Auditors’ Responsibilities for the Audit of the Financial Statements (Continued) 
 
In performing an audit in accordance with generally accepted auditing standards, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the consolidated financial 
statements, whether due to fraud or error, and design and perform audit procedures 
responsive to those risks. Such procedures include examining, on a test basis, evidence 
regarding the amounts and disclosures in the consolidated financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of Community Matters Cincinnati, Inc. and Affiliate's internal 
control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the consolidated financial statements.  

• Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Community Matters Cincinnati, Inc. and 
Affiliate's ability to continue as a going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control related 
matters that we identified during the audit. 
 
 

 
November 24, 2025 
Cincinnati, Ohio 



 

See accompanying notes to consolidated financial statements  
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COMMUNITY MATTERS CINCINNATI, INC. AND AFFILIATE 
 

Consolidated Statements of Financial Position 
June 30, 2025 and 2024 

 
 

2025 2024

Assets
Cash 320,944$         470,003$          
Certificates of deposit 255,605           152,066            
Contributions and grants receivable 155,902           89,940              
Other receivables 15,218             14,474              
Other assets 9,769               9,752                
Property and equipment, net 2,892,836        2,902,967         
Donated storefront space 68,778             -                        
Right-of-use-assets - operating leases 11,374             18,557              

Total assets 3,730,426$      3,657,759$       

Liabilities and Net Assets

Liabilities
Accounts payable and accrued expenses 32,400$           30,138$            
Deferred rental income 6,715               4,715                
Deferred rental income - donated storefront space 7,537               -                        
Lease liabilities - operating leases 11,374             18,557              

Total liabilities 58,026             53,410              

Net Assets

Without donor restrictions 3,265,834        3,365,292         
With donor restrictions 406,566           239,057            

Total net assets 3,672,400        3,604,349         

Total liabilities and net assets 3,730,426$      3,657,759$       



 

See accompanying notes to consolidated financial statements 
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COMMUNITY MATTERS CINCINNATI, INC. AND AFFILIATE 
 

Consolidated Statement of Activities 
Year Ended June 30, 2025 

 
 

Without Donor With Donor
Restrictions Restrictions Total

Revenue and other support
Contributions 827,521$          326,700$       1,154,221$    
Rental income, net 91,376              -                     91,376           
Special events 58,503              -                     58,503           
Program service fees 146,297            -                     146,297         
Government grants 168,790            -                     168,790         
Interest income 21,846              -                     21,846           
Other income 18,088              -                     18,088           
In-kind contributions 255,425            -                     255,425         
Net assets released from restriction 159,191            (159,191)        -                     

Total revenue and other support 1,747,037         167,509         1,914,546      

Expenses
Program 1,676,859         -                     1,676,859      
Management and general 46,010              -                     46,010           
Fundraising 123,626            -                     123,626         

Total expenses 1,846,495         -                     1,846,495      

Change in net assets (99,458)             167,509         68,051           

Net assets, beginning of year 3,365,292         239,057         3,604,349      

Net assets, end of year 3,265,834$       406,566$       3,672,400$    
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

See accompanying notes to consolidated financial statements 
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COMMUNITY MATTERS CINCINNATI, INC. AND AFFILIATE 
 

Consolidated Statement of Activities 
Year Ended June 30, 2024 

 
 

Without Donor With Donor
Restrictions Restrictions Total

Revenue and other support
Contributions 886,437$          83,750$         970,187$       
Rental income, net 114,942            -                     114,942         
Special events 49,951              -                     49,951           
Program service fees 187,545            -                     187,545         
Government grants 137,563            -                     137,563         
Interest income 16,226              -                     16,226           
Other income 47,803              -                     47,803           
In-kind contributions 131,027            -                     131,027         
Net assets released from restriction 124,065            (124,065)        -                     

Total revenue and other support 1,695,559         (40,315)          1,655,244      

Expenses
Program 1,669,642         -                     1,669,642      
Management and general 46,925              -                     46,925           
Fundraising 107,144            -                     107,144         

Total expenses 1,823,711         -                     1,823,711      

Change in net assets (128,152)           (40,315)          (168,467)        

Net assets, beginning of year 3,493,444         279,372         3,772,816      

Net assets, end of year 3,365,292$       239,057$       3,604,349$    
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

See accompanying notes to consolidated financial statements 
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COMMUNITY MATTERS CINCINNATI, INC. AND AFFILIATE 
 

Consolidated Statement of Functional Expenses 
Year Ended June 30, 2025 

 
 

Management 
Program and general Fundraising

Salaries 839,768$        27,614$         28,111$         895,493$       
Benefits and taxes 204,288          7,319             7,451             219,058         
Depreciation 135,332          2,658             3,544             141,534         
In-kind goods 57,258            1,701             65,634           124,593         
Supplies and materials 111,290          220                293                111,803         
Occupancy 91,305            895                1,193             93,393           
Utilities 85,925            1,371             1,829             89,125           
Professional services 58,093            2,641             -                     60,734           
Insurance 41,714            819                1,092             43,625           
Office expenses 29,651            533                711                30,895           
Travel and meetings 12,185            239                319                12,743           
Special events -                      -                     13,449           13,449           
Donated storefront space 10,050            -                     -                     10,050           

Total expenses 1,676,859$     46,010$         123,626$       1,846,495$    

Total

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



 

See accompanying notes to consolidated financial statements 
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COMMUNITY MATTERS CINCINNATI, INC. AND AFFILIATE 
 

Consolidated Statement of Functional Expenses 
Year Ended June 30, 2024 

 
 

Management 
Program and general Fundraising

Salaries 792,740$       25,812$         13,432$         831,984$       
Benefits and taxes 227,895         8,195             4,264             240,354         
Depreciation 132,946         3,220             1,840             138,006         
In-kind goods 56,425           43                  72,608           129,076         
Supplies and materials 80,175           258                148                80,581           
Occupancy 152,737         3,253             1,859             157,849         
Utilities 80,153           1,554             888                82,595           
Professional services 63,397           2,939             -                     66,336           
Insurance 33,044           800                457                34,301           
Office expenses 37,501           545                311                38,357           
Travel and meetings 12,629           306                175                13,110           
Special events -                     -                     11,162           11,162           

Total expenses 1,669,642$    46,925$         107,144$       1,823,711$    

Total

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

See accompanying notes to consolidated financial statements 
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COMMUNITY MATTERS CINCINNATI, INC. AND AFFILIATE 
 

Consolidated Statements of Cash Flows 
Years Ended June 30, 2025 and 2024 

 
 

2025 2024

Cash flows from operating activities

Change in net assets 68,051$            (168,467)$      
Adjustments to reconcile change in net assets to
  net cash from operating activities:

Depreciation 141,534            138,006         
Gain on disposal of property and equipment -                        (26,201)          
Noncash donations of storefront space received and provided, net (61,241)             -                     
Noncash donation of facility repairs (47,087)             -                     

Changes in:
Contributions and grants receivable (65,962)             (8,546)            
Other receivables (744)                  (2,730)            
Other assets (17)                    10,381           
Accounts payable and accrued expenses 2,262                17,500           
Deferred rental income 2,000                (10,129)          

Net cash provided (used in) operating activities 38,796              (50,186)          

Cash flows from investing activities
Purchase of property and equipment (84,316)             (57,001)          
Purchases of certificates of deposit (103,539)           (152,066)        
Proceeds from sale of property and equipment -                        31,731           

Net cash used in investing activities (187,855)           (177,336)        

Net change in cash (149,059)           (227,522)        

Cash, beginning of year 470,003            697,525         

Cash, end of year 320,944$          470,003$       

See Note 8 for supplemental cash flow information related to leases  
 
 
 



COMMUNITY MATTERS CINCINNATI, INC. AND AFFILIATE 
 

Notes to Consolidated Financial Statements 
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NOTE 1  NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING 

POLICIES 
 
 Nature of Operations 
  
 Community Matters Cincinnati, Inc. is incorporated as a not-for-profit organization under the laws 

of the state of Ohio.  Its mission is to create a thriving and more just community by removing 
barriers to opportunity in the Cincinnati, Ohio area. Community Matters Cincinnati, Inc.’s revenue 
and other support are derived principally from contributions, rental income and program service 
fees.  Its main programs consist of the following: 

 
Family Sustainability – all families have the resources to achieve their goals 
 
Education Pathways – adult learners have the opportunity to advance their knowledge 
and skills 
 
Community Leadership – residents spearhead community development and hold power 
in community institutions 
 
Neighborhood Development – Lower Price Hill is an affordable and vibrant place to live 

 
Community Matters Holdings, LLC is a single purpose Ohio limited liability company formed by 
Community Matters Cincinnati, Inc. for the purpose of acquiring real property.  Pursuant to its 
operating agreement, Community Matters Cincinnati, Inc. is the sole member.  All capital 
contributions have been eliminated in consolidation. 
 

 Principles of Consolidation 
  
 The consolidated financial statements include Community Matters Cincinnati, Inc. and its wholly 

owned and controlled affiliate, Community Matters Holdings, LLC. The two entities are collectively 
referred to in this report as the “Organization.”  All significant inter-organizational transactions 
have been eliminated. 

 
 Financial Statement Presentation 
 

The consolidated financial statements have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America 
(GAAP).  The Organization is required to report information regarding its financial position and 
activities according to two classes of net assets: net assets without donor restrictions, which are 
available for use in general operations and not subject to donor restrictions; and net assets with 
donor restrictions, which are either temporary in nature, such as those that will be met by the 
passage of time or other events specified by the donor, or are perpetual in nature, where the 
donor stipulates that resources be maintained in perpetuity.  
 

 Cash / Concentration of Credit Risk 
  
 The Organization maintains its cash in interest-bearing bank deposit accounts which, at times, 

exceed federally insured limits.  The Organization has not experienced any losses in such 
accounts and management believes it is not exposed to any significant credit risk. 
 

 



COMMUNITY MATTERS CINCINNATI, INC. AND AFFILIATE 
 

Notes to Consolidated Financial Statements 
(Continued) 
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NOTE 1  NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (CONTINUED) 

 
 Certificates of Deposit  
  
 The Organization held $255,605 and $152,066 as of June 30, 2025 and 2024, respectively, in 

certificates of deposit with original maturities greater than three months.  These certificates of 
deposit are held with financial institutions that are federally insured by Federal Deposit Insurance 
Corporation (FDIC) up to $250,000 per institution.  

 
 Property and Equipment  
  
 Property and equipment are recorded at cost and include all direct costs of acquisition and 

construction. If donated or impaired, property and equipment are recorded at fair value at the 
time of the gift or determination.  Major improvements are capitalized, while maintenance and 
repairs are expensed as incurred.  Depreciation is provided on a straight-line basis over the 
estimated useful lives of the respective assets.  Depreciation will be provided once the property 
or equipment is placed in service.   

 
Under applicable GAAP for property and equipment, the Organization assesses the recoverability 
of the carrying amount of property and equipment if certain events or changes occur, such as a 
significant decrease in market value of the assets or a significant change in operating conditions.  
Based on its most recent analysis, the Organization believes no impairments existed at June 30, 
2025 and 2024. 
 

 Developer Fee  
 
 The Organization entered into a developer agreement with Over the Rhine Community Housing 

(OTRCH) in January 2020 for a 47-unit affordable housing project. The Organization has no 
ownership interest and will receive a $100,000 developer fee which will be recognized as 
revenue in accordance with the agreement. In 2025 and 2024, no amount of developer fee 
revenue was recognized. At both June 30, 2025 and 2024, $5,000 of the earned developer fee 
was included in other receivables. At both June 30, 2025 and 2024, $80,000 in developer fee 
remains to be earned upon the achievement of specific milestones.  

 
 Contributions 
 

The Organization records gifts of cash and other assets at their fair value as of the date of 
contribution.  Such donations are recorded as revenue without donor restrictions unless explicit 
donor stipulations specify how the donated assets must be used. Gifts received with a donor 
stipulation that limits their use are reported as revenue and net assets with donor restrictions.  
When a donor stipulated time restriction ends, or purpose restriction is accomplished, net assets 
with donor restrictions are reclassified to net assets without donor restrictions and reported in the 
statements of activities as net assets released from restrictions. Gifts having donor stipulations 
which are satisfied in the period the gift is received are reported as net assets without donor 
restrictions. 

 
 Gifts of long-lived assets with explicit restrictions that specify how the assets are to be used and 

gifts of cash or other assets that must be used to acquire long-lived assets are reported as 
revenue with donor restrictions.  Absent explicit donor stipulations about how long-lived assets 
must be maintained, the Organization reports expirations of donor restrictions when the donated 
or acquired long-lived assets are placed in service. 

 



COMMUNITY MATTERS CINCINNATI, INC. AND AFFILIATE 
 

Notes to Consolidated Financial Statements 
(Continued) 
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NOTE 1  NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (CONTINUED) 

 
 Contributions (Continued)  
 
 Unconditional promises to give expected to be collected within one year are reported at their net 

realizable value. Unconditional promises to give expected to be collected in future years are 
reported at the present value of estimated future cash flows. The resulting discount is amortized 
and reported as contribution revenue. Conditional promises to give are recognized as revenue 
when the conditions on which they depend are substantially met.  

 
 In-Kind Contributions 
 
 In-kind contributions consist primarily of donated goods, donated facilities, and contributed 

services and requiring specialized skill, both of which are recorded as revenues and capitalized 
assets or expenditures at estimated fair value.   

 
 Government Grants  
 
 Support funded by grants is recognized as the Organization performs the contracted services or 

incurs outlays eligible for reimbursement under the grant agreements.  Grant activities and outlays 
are subject to audit and acceptance by the granting agency and, as a result of such audits, 
adjustment could be required.   

 
 The Organization has grants for which the grantor agencies’ promise to give are conditioned upon 

the Organization incurring certain qualifying expenses under the grant program.  At June 30, 2025 
and 2024, the Organization has $76,665 and $82,800, respectively, of remaining available award 
balances on conditional government grants.   
 
Revenue Recognition 
 
The Organization identifies a contract with a customer for revenue recognition when there is 
approval and commitment from both parties, the rights of the parties and payment terms are 
identified, the contract has commercial substance and the collectability of consideration is 
probable. The Organization evaluates each contract to determine the number of distinct 
performance obligations in the contract, which requires the use of judgment. To determine the 
proper revenue recognition method, The Organization evaluates whether two or more contracts 
should be combined and accounted for as one single contract and whether the combined or 
single contract should be accounted for as single or more than one performance obligation.  
Identification of the agreements as a contract with a customer requires judgment. 
 
Revenue is primarily recognized from a contractual agreement with Cincinnati Public Schools 
(CPS) related to its Aspire adult education program.  Under this agreement, the performance 
obligation of the Organization is to stand ready for referrals from CPS. The Organization provides 
referrals with educational classes and support to upgrade academic skills. These services consist 
of weekly instruction depended on the referral’s needs.  

Revenue for this contract is recognized over the time its services are provided.  The Organization 
generally uses the time elapsed method, an input measure, as it considers it to best depict the 
simultaneous consumption and delivery of its services. The determination of the method by which 
the Organization measures its progress towards the satisfaction of its performance obligations 
requires judgment.   



COMMUNITY MATTERS CINCINNATI, INC. AND AFFILIATE 
 

Notes to Consolidated Financial Statements 
(Continued) 
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NOTE 1  NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (CONTINUED) 

 
Revenue Recognition (Continued)  
 
The transaction price is known at time of contract inception. The Organization typically bills CPS 
half of the annual contract amount on a semiannual basis and collects payment within 30 days.  
Contract revenue recognized in 2025 and 2024 was $80,000 and $94,500, respectively. These 
amounts are included in program service fees on the consolidated statements of activities. 
 
Revenue from customers is also recognized from laundromat services and property management 
services. In 2025 and 2024, approximately $50,668 and $48,232, respectively, of revenue from 
laundromat services and $15,629 and $44,813, respectively, of property management fees were 
recognized at the point in time service was provided to the customer. Laundromat fees are 
collected at the time of service and property management fees are collected at the end of each 
month once services have been provided. These amounts are included in program service fees 
on the consolidated statement of activities. 

 
 No amounts are due to the Organization and no amounts represent a contract liability under these 

contracts at June 30, 2025 and June 30, 2024.   
 
 Leases  

 
The Organization leases vehicles and store front space in Cincinnati, Ohio. The Organization 
determines if an arrangement is a lease at inception. Leases are included in right-of-use (ROU) 
assets and lease liabilities on the consolidated statements of financial position.  
 
ROU assets represent the right to use an underlying asset for the lease term and lease liabilities 
represent the obligation to make lease payments arising from the lease. Operating lease ROU 
assets and liabilities are recognized at commencement date based on the present value of lease 
payments over the lease term. As most of the leases do not provide an implicit rate, the 
Organization uses a risk-free rate based on the information available at commencement date in 
determining the present value of lease payments. The operating lease ROU asset also includes 
any lease payments made and excludes lease incentives. The lease terms may include options to 
extend or terminate the lease when it is reasonably certain that the Organization will exercise that 
option. Lease expense for lease payments is recognized on a straight-line basis over the lease 
term. 
 
The lease agreements do not contain any material residual value guarantees or material 
restrictive covenants. The Organization has elected to apply the short-term lease exemption to 
any lease agreements lasting less than 12 months.  
 
In evaluating contracts to determine if they qualify as a lease, the Organization considers factors 
such as if it has obtained substantially all of the rights to the underlying asset through exclusivity, 
if it can direct the use of the asset by making decisions about how and for what purpose the asset 
will be used and if the lessor has substantive substitution rights. This evaluation may require 
significant judgment. 
 
 
 
 
 
 



COMMUNITY MATTERS CINCINNATI, INC. AND AFFILIATE 
 

Notes to Consolidated Financial Statements 
(Continued) 
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NOTE 1  NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (CONTINUED) 

  
 Leases (Continued)  
 
 Subleases 

The Organization leases certain facilities and event space to third parties. The Organization’s 
lessor portfolio consists mainly of operating leases to tenants for housing units and operating 
leases to third party organizations for office, event space, and storefronts. These leases do not 
transfer ownership of the leased assets and do not provide an option for the lessees to purchase 
the assets. Deposits and payments received in advance of the lease term are recognized as 
deferred rental income in the consolidated statements of financial position. Lease revenue is 
recognized on a straight-line basis over the lease term.  When facilities are leased at below fair 
value, the Organization recognizes the difference between fair value and the stated lease rate for 
the entire lease term as deferred rental income - donated storefront space and donated storefront 
space expense upon commencement of the agreement. 
 

  Income Taxes 
 
 Community Matters Cincinnati, Inc. is exempt from income taxes under Section 501(c)(3) of the 

Internal Revenue Code and a similar provision of Ohio law.  However, it is subject to federal income 
tax on any unrelated business taxable income.  Community Matters Holdings, LLC is treated as a 
disregarded entity of Community Matters Cincinnati, Inc. for tax purposes and profits and losses 
pass-through directly to Community Matters Cincinnati, Inc. 

 
 The Organization’s IRS Form 990 is subject to review and examination by federal and state 

authorities.  The Organization believes it has appropriate support for any tax positions taken, and 
therefore, does not have any uncertain income tax positions that are material to the consolidated 
financial statements.   

 
 Functional Classification of Expenses 
 
 The costs of supporting the various programs and other activities have been summarized on a 

functional basis in the consolidated statements of functional expenses.  Expenses have been 
classified based upon the actual direct expenditures and cost allocations based upon estimates of 
time spent by Organization personnel. The most significant allocations are salaries and related 
expenses, which were allocated based upon estimates of time spent by Organization personnel, 
and depreciation and occupancy, which were allocated based on an estimate of square footage of 
space used by function. 

 
 Use of Estimates 
 
 The preparation of consolidated financial statements requires management to make estimates 

and assumptions that affect the reported amounts of assets, liabilities, revenues and expenses 
and the disclosure of contingent assets and liabilities in the consolidated financial statements and 
accompanying notes.  Actual results could differ from those estimates.  

 
 
 
 
 
 
 



COMMUNITY MATTERS CINCINNATI, INC. AND AFFILIATE 
 

Notes to Consolidated Financial Statements 
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NOTE 1  NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (CONTINUED)  

  
 Subsequent Events 
 
 In preparing its consolidated financial statements, the Organization has evaluated events 

subsequent to the statement of financial position date through November 24, 2025, which is the 
date the consolidated financial statements were available to be issued.  

 
NOTE 2 LIQUIDITY AND AVAILABILITY 
 

The Organization’s financial assets available within one year of the statement of financial position 
date for general expenditures, that is, without donor or other restrictions limiting their use, are as 
follows as of June 30: 
 

2025 2024

Cash 320,944$       470,003$       
Certificates of deposit 255,605         152,066         
Contributions and grants receivable 155,902         89,940           
Other receivables 15,218           14,474           

Financial assets, at year-end 747,669         726,483         

Less financial assets unavailable for general expenditures due
to: Restricted by donor with purpose restrictions (187,788)       (189,057)       

Financial assets available to meet general expenditures 559,881$       537,426$       
 

 
As part of the Organization’s liquidity management, it is policy to maintain financial assets to be 
available as general expenditures, liabilities and other obligations come due.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



COMMUNITY MATTERS CINCINNATI, INC. AND AFFILIATE 
 

Notes to Consolidated Financial Statements 
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NOTE 3 CONTRIBUTIONS AND GRANTS RECEIVABLE 
 

Unconditional contributions and grants receivable at June 30 consisted of the following: 
     

2025 2024

United Way 83,500$         50,000$         
Interact for Health 50,000           -                    
Other 22,402           10,183           
Greater Cincinnati Foundation -                    15,000           
Keep Cincinnati Beautiful -                    7,757             

The 513 Fund -                    7,000             

155,902$       89,940$         
 

 
Unconditional contributions and grants receivable are expected to be collected as follows at June 
30: 
 

2025 2024

Due within one year 130,902$       89,940$         
Due in one to five years 25,000 -                    

155,902$       89,940$         
 

 

NOTE 4  PROPERTY AND EQUIPMENT 
 
Property and equipment as of June 30 consisted of the following: 
 

2025 2024

Buildings 2,659,001$    2,659,001$    

Building improvements 473,021         412,108

Equipment and vehicles 277,871         247,345         

Leasehold improvements 31,340           -                    

3,441,233      3,318,454      

Less accumulated depreciation (708,312) (566,777)

2,732,921 2,751,677

Land 100,160 100,160

Construction in progress 59,755 51,130

2,892,836$    2,902,967$    

 
 
 



COMMUNITY MATTERS CINCINNATI, INC. AND AFFILIATE 
 

Notes to Consolidated Financial Statements 
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NOTE 5 LINE OF CREDIT 
 

The Organization had a $25,000 on-demand line of credit that bore interest at the bank’s Prime 
Rate plus 2.2%.  As of June 30, 2024, there was no balance outstanding on the line of credit.  In 
July 2024, the Organization closed the on-demand line of credit.  

 
NOTE 6 NET ASSETS WITH DONOR RESTRICTIONS 

 
Net assets with donor restrictions are restricted for the following purposes or periods as of June 
30: 
 

2025 2024

Subject to expenditure for specified purpose:

Lower Price Hill Thrives housing project 50,789$         106,200$       
Community engagement 63,499           7,857             
Education forward 48,500           15,000           
Washing well 25,000           40,000           
Opportunity hub -                     20,000           

187,788         189,057         

Subject to expenditure for future time period 218,778         50,000           

406,566$       239,057$       
 

 
Net assets were released from donor restrictions by incurring expenses satisfying the restricted 
purpose or by occurrence of the passage of time or other events specified by donors as follows 
for the year ended June 30: 

 
2025 2024

Purpose restriction accomplished:
Lower Price Hill Thrives program 55,441$         40,000$         
Opportunity Hub 20,000           10,000           
Education Forward 15,000           -                     
Washing Well 15,000           7,000             
Community Engagement 3,750             -                     
Other -                     9,489             
Lower Price Hill Thrives Housing Project -                     7,576             

Total purpose releases 109,191         74,065           

Time restriction accomplished:
United Way 50,000           50,000           

Total net asset releases 159,191$       124,065$       
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NOTE 7 IN-KIND CONTRIBUTIONS    
 
The Organization received the following in-kind contributions that are recognized within revenues 
and expenses on the consolidated statement of activities or capitalized as assets on the 
consolidated statement of financial position for the year ended June 30:  
 

2025 2024

Facility space 87,885$          4,140$            
Toys and gifts for holiday drive 55,870            62,849            
Goods and food for community pantry 52,243            43,313            
Facility repairs 47,087            -                      
Gala donations 5,246              5,476              
Other 3,086              4,955              
Professional services 3,133              9,234              
Program supplies and equipment 875                 1,060              

255,425$        131,027$        

 
Contributed services are recognized at their estimated fair value if they create or enhance 
nonfinancial assets or they require specialized skills that would need to be purchased if they were 
not donated.  The Organization received contributed photography and mechanical services that 
are reported using current rates for similar services. The Organization also received services from 
unpaid volunteers who assist in fundraising and special projects.  No amounts have been 
recognized in the statement of activities for these fundraising and special projects services 
because the criteria for recognition have not been satisfied.  

 
The Organization estimated the fair value of supplies, goods, and food on the basis of wholesale 
values that would be received for selling similar products in the United States.  Contributed 
nonfinancial assets are primarily used in the Organization’s programs and fundraising activities 
and do not have donor restrictions.  
 
The Organization received storefront facility space in Lower Price Hill for $1/year. This space is 
required to be used for a gym and fitness program as part of the Lower Price Hill Thrives project.  
The Organization estimated the fair value of this space based on other comparable storefront 
rentals in a similar area. This space is used in the Organization’s program activities and does not 
have donor restrictions.  

  
In 2025, the Organization received additional storefront facility space in Lower Price Hill for 
$1/year for a period of five years. The estimated fair value of this space is based on other 
comparable storefront rentals in a similar area.  The Organization recognized a donated 
storefront space asset and in-kind contribution revenue for the present value of all five year's 
donated rent upon commencement of the agreement. Donated storefront space receivable is 
$68,778 at June 30, 2025. Rent expense is recognized evenly over the term of the agreement at 
$1,497 per month concluding in August 2029.  In-kind rent expense of $14,967 was recognized in 
2025. The space is used in the Organization's program activities and has donor time restrictions 
over the term of the agreement. 
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NOTE 8 LEASES 
 

 The Organization has operating leases for a vehicle and store front space in Cincinnati, Ohio. The 
vehicle has a lease through February 2028 and the store front space had an initial term through 
March 2025 that has been extended for twelve months with the option to extend for an additional 
six terms of 12 months each that is not reasonably certain to be exercised.  

 
 The components of lease expense and other lease information at June 30 is as follows:  
 

2025 2024

Operating lease expense 7,878$                   11,388$                 
Short-term lease expense 1,110                     -                            

Cash paid for amounts included in the measurement
of lease liabilities:

Operating cash flows from operating leases 7,878                     11,388                   

Right-of-use assets obtained in exchange for 
lease obligations:

Operating leases -                            16,621                   

Weighted-average remaining lease term:
Operating leases 2.67 years 3.16 years

Weighted-average discount rate:
Operating leases 4.32% 4.06%

 
 Future minimum lease payments under non-cancellable leases as of June 30, 2025, are as 

follows: 
 

2026 4,548$                   
2027 4,548                     
2028 3,032                     

Total future minimum lease payments 12,128                   

Less imputed interest (754)                      

Total 11,374$                 
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NOTE 8 LEASES (CONTINUED) 
 
The Organization leases a portion of its properties to tenants for housing units, office space and 
event space under operating leases.  Individual housing unit leases are on a month-to-month 
basis.  Event space is leased on a daily basis. The terms of office space leases vary.  One lease 
provides a term through February 2027 with the option to renew for an additional seven annual 
periods, however, the lease permits the tenant to terminate the lease at any time upon 120 days’ 
notice.  The remaining office space leases permit the tenant annual renewal terms with 60 days’ 
notice.  The Organization also subleases a donated storefront space under an agreement that 
terminates in December 2026.  Rental income under all operating leases and donated lease 
agreements was $80,088 and $72,725 in 2025 and 2024, respectively.  
 
Future minimum lease receipts under non-cancelable operating leases as of June 30, 2025, are 
as follows:  
 

2026 8,769$                   
2027 2,310                     

Total future minimum lease receipts 11,079$                 
 

 
The Organization leases approximately 50% of the total building space of one of its properties. 
The carrying amount of the building and improvements of that property are recorded for a cost of 
$452,941 and $388,608 at June 30, 2025 and 2024, respectively, and accumulated depreciation 
of $152,041 and $126,624 at June 30, 2025 and 2024, respectively. The Organization leases 
approximately 40% of the total building space of another property. The carrying amount of the 
building and improvements of that property are recorded for a cost of $2,267,050 at both June 30, 
2025 and 2024, and accumulated depreciation of $235,101 and $167,930 at June 30, 2025 and 
2024, respectively.  

 
NOTE 9 CONTINGENCIES FOR PROPERTY TAXES  
 

The Organization has filed for property tax exemption with Hamilton County in February 2024, 
which includes a request to refund $80,882 in property taxes paid during the year ending June 
30, 2024. The exemption and request for refund is pending review. If approved, any amounts 
refunded in the future will be recognized in the change in net assets in the year received. The 
Organization is currently unable to determine the timing or likelihood of refund with any certainty. 
The Organization estimates the accrual for unpaid property tax assessments as of June 30, 2024 
and 2025 to be $-0- due to its predicted favorable approval of the property tax exemption. This 
estimate may vary from final property tax assessment levied. Subsequent to year end, the 
Organization’s request for exemption and refund was approved. 

 
NOTE 10 CONCENTRATION 

 
 GAAP requires disclosure of certain vulnerabilities due to certain concentrations. Two funding 

sources provided 23% and 20% of total revenue and other support in 2025 and 2024, 
respectively. 

 


